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Nest

It has been confirmed that NEST will be treated as an occupational pension scheme/registered pension scheme and will 
benefit from the usual pension reliefs afforded to such arrangements.

Lifetime Allowance and Annual Allowance from 2011

The Government announced it is considering restricting pensions tax relief from 6 April 2011, by reforming the existing 
pension savings allowances, principally by significantly reducing the annual allowance.

The Government will discuss the changes with interested parties but provisional analysis has suggested that the level of a 
reformed annual allowance may be in the region of £30,000 to £45,000.

The reformed allowances would replace the high income excess relief charge, which currently is due to come into force on 
6 April 2011. Legislation will be brought in to allow the high income excess relief charge legislation to be repealed.

VAT

The standard rate of VAT for registered business is increased to 20% effective from 4 January 2011. 

However, zero rated supplies, exempt supplies and those subject to the reduced rate of 5% are unaffected by the change.

Legislation will be put into place to target artificial schemes aimed at those who issue an invoice prior to the service being 
performed, or goods being delivered in an attempt to avoid the increase in VAT.

State Benefits

From April 2011 the second income threshold for the family element of the child tax credit will reduce from £50,000 to 
£40,000 while the level of in-year rises of income that will be disregarded from calculations of tax credit entitlement will 
decrease from £25,000 to £10,000, with a further decrease to £5,000 from April 2013.

The rates of Child Benefit will be frozen for three years from April 2011. It has also been confirmed that Child Trust Funds 
will reduce and cease as announced in May 2010. 

From 2013/14 an objective medical assessment will be introduced for the Disability Living Allowance.

From January 2011, the Health in Pregnancy Grant will be abolished: with the SureStart Materinity Grant being restricted 
to the first child from April 2011. 


